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[bookmark: _GoBack]The trade war between the United States of America and China dates way back in July 2018 when the US president Donald Trump was issuing threats to impose sweeping tariffs on china due to unfair trade practices. The two nations got involved in endless negotiations thereafter, which resulted to a tit-for-tat tariff war. It led to the introduction of foreign technology restrictions, dealt with several WTO cases and ultimately led to US-China trade tensions to the brink of a full-blown trade war. 
Major Issues of Trade War
One of the major issues of the trade war between the US and China is that of unfair trade practices. The United States of America president, Donald Trump accused the Chinese government over unfair trade practices. At times a nation might exercise its trading power over another due to advantage that it holds against a trade rival. The other issue is that of imposing of trade tariffs. The Chinese government together with the US government had to meet so that they could agree on the best trading deals (Dorcas & Alexander, 2020). For instance, the US had to come up with a list of goods that it asserted were supposed to be spared in case of a trade retaliatory tariffs. For example, some of these products are aluminium alloys, nickel, gold and silver ore concentrates. On the other hand, the US had to for instance, increase the tons of pork that it had to import from the Chinese market. 
Tactics and Measures Taken up by the US and China
China Increased Tariffs on Goods that Exert Pressure on Vulnerable US Politicians
The Chinese government resulted to increasing tariffs that affected most of the areas where the current President was enjoying support. For instance, the Chinese government increasing trade tariffs on pork, nuts, fruits, and soybean (Daniel, 2018). This move to exert pressure on these areas was meant to decrease popularity of Donald Trump so that he could be phased out of the 2020 general elections. 
China Indicated some Willingness to Restrict Export of Vital Products to the US
The Chinese economy has got market power in the rare earth metals. It has been said that China is the largest producer of these rare earth metal, it accounts for 70% of the world’s production. Some of these metals are promethium, cerium, gadolinium and lanthanum which the US Geological Survey has claimed to be vital to the national defense. 
China Decreased Tariffs on Comparable Products from the US Competitors
The Chinese government has decreased tariffs on comparable products from the US competitors. This move by the Chinese government was meant to decrease the price of these set of products so that they could compete the US products within the Chinese market (Daniel, 2018). This set of products are often imported from nations such as Brazil, Mexico and Canada. This helped in alleviating the negative effect on the Chinese consumer from higher costs of US imports. 
Tactics and Measures Employed by the US
Trade Diversion
The United States of America resulted to buying products from other places other than China. The US government resulted to buying products from other cheap suppliers in Asia. Some of the nations that resulted to reaping the benefits coming from the US-China trade war are Vietnam, Mexico and Taiwan. As the Chinese exports into the US saw some declined by about $25 billion in the first half of 2019, the EU saw some additional $2.5 billion with the highest percentage of that being in the machineries sectors.
Technology Divorce
The Chinese and the US government has resulted to increasingly barring each other from using each other’s products on national security grounds. The Chinese government has resulted to looking forward to ripping foreign tech out of state offices by 2023 (Lucy, 2020).
The Impacts of Trade War on the Central Economic Problem of Allocating Scarce Resources
The US-China trade war has impact on the central economic of allocating scarce resources. China has resulted to controlling the exports of its rare earth metals. Some of these rare earth metals are promethium, cerium, gadolinium and lanthanum which the US geological survey has asserted that they are important in the national defense industry. Therefore, when the Chinese government imposed these restriction, the US had to suffer due to shortage of the rare earth metals (Dorcas, et al., 2020). In addition, the Chinese government has been looking forward to ripping foreign tech out of state offices by 2023. On the other hand, the US has also started to put in place policy measures that are meant to ensure trade diversion (Lucy, 2020). These trade diversions will result to harming the Chinese economy since it will not be in a position to allocate some of the scarce resources such as the rare metal ores as it used to in the past.  
Unemployment and inflation Rates in the United States
Unemployment rates seem to be increasing as the tension of trade war between the US and China increased over time. The researchers found out that an increase in the price of the US exports to China of 25%. Such an increase in price of the US products, has been estimated to be able to increase unemployment rates from 0.2% to 0.7% (Michigan News, 2019). The Chinese government has resulted to decreasing the import taxes on comparable products from the other countries. This has led to the US products being competed within the Chinese market. Due to a decrease in demand of products from the US, the production activities within the US has decreased in the US market leading to a decline in the production activities within these manufacturing companies. This meant that some workers had to be laid off leading to an increase in unemployment. Additionally, the inflation rate in the US economy saw an increase. This increase in inflation rate has been due to increase in prices of imported products from the Chinese market.  
Fiscal and/or Monetary Policy Decisions
The US government has been keen on ensuing that fiscal and monetary policies are made so that they could help in saving the country’s economy from entering into a recession. The Federal Reserve resulted to cutting interest rates to ensure that the American economy did not enter into a recession (The Japan Times, 2019). Both the US and China have increased import tariffs on products traded. For instance, in September 1, 2019, the US announced the implementation of trade tariffs on more than $125 billion worth of Chinese imports. On the other hand, the Chinese government retaliated and imposed tariffs on certain products. 
The Determination of Foreign Exchange Rates Based on Supply and Demand
The demand-supply framework enables an individual to predict the next period’s exchange rate. The demand-supply model of exchange rate determines the equilibrium exchange rate changes when the factors that affect the demand and supply conditions change. The equilibrium price and quantity of currency demanded at a certain point in time, it is determined by the region where the supply and demand curve intersect. 
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International Trade between the US and Nations Other than China
The trade war between the US and China has led to decrease in the quantity of products purchased from each other. This move was reached for after having imposed high import tariffs. For instance, the US employed the tactic of trade diversion (Lucy, 2020). The US government resulted to buying products from other cheap suppliers in Asia. Some of the nations that resulted to reaping the benefits coming from the US-China trade war are Vietnam, Mexico and Taiwan. As the Chinese exports into the US saw some declined by about $25 billion in the first half of 2019, the EU saw some additional $2.5 billion with the highest percentage of that being in the machineries sectors.
The Long-range (5-year) Potential Impacts of the Trade War on the Manufacturing Industry
The manufacturers in the United States of America accounts for about 12.00% of the total output in the economy. The manufacturing industry employs 8.51% of the American workforce. The American president, Donald Trump has been looking for ways through which he could improve on the American manufacturing industry which resulted in trade war with China (Ana & Jeanna, 2020). However, instead of making some improvements within the manufacturing industry in the US, its manufacturing sector has resulted to stalling. The war has resulted to making the dollar strong which makes the American products more expensive to purchase overseas. The American manufacturing industry will take some time before it gets back to its course.  
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